El Dorado
County
In Brief

Receipts for the unincorporated ar-
ea’s July through September sales
were 2.6% higher than the same
quarter one year ago.

Higher returns in the fuel and ser-
vice station group were inflated by
multiple payment deviations.

Sales activity in auto-related sec-
tors increased compared to last
year with particular gains in used
autos. A new business contributed
to the rise in food and drugs while a
new eatery in fine dining offset lower
returns in casual dining.

The drop in specialty stores due to
ayear ago onetime use tax payment
accounted for the decline in gener-
al consumer goods. Once removed,
actual receipts rose 4.1%.

An increase in the countywide use
tax allocation pool was a contribut-
ing factor to higher overall gross re-
ceipts.

Adjusted for aberrations, taxable
sales for all of El Dorado County in-
creased 3.7% over the comparable
time period, while the Sacramento
region as a whole was up 4.9%.
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Fourth Quarter Receipts for Third Quarter Sales (July - September 2014)

SALES TAX BY MAJOR BUSINESS GROUP

. 3rd Quarter 2013
. 3rd Quarter 2014

Autos Business Food Building
and and and and
Transportation Industry Drugs Construction

REVENUE COMPARISON

Two Quarters - Fiscal Year To Date

2013-14 201415

Point-of-Sale $4,728,871 $4,969,481

County Pool 877,888 935,747

State Pool 2,679 3,813

Gross Receipts $5,609,438 $5,909,041

Less Triple Flip*  $(1,402,359)  $(1,477,260)

*Reimbursed from county compensation fund
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California Overall
With payment aberrations removed,
local sales tax revenues rose 5.5%

over the comparable quarter of July
through September 2013.

The largest gains were from the
countywide use tax pools which
have been boosted by the rising
shift to online shopping and involve
a larger portion of goods shipped
from out-of-state. Rising sales from
auto dealers and restaurants, high
tech Silicon Valley business activi-
ties, and Southern California con-
struction also contributed.

Among general consumer goods,
discount department stores, value
priced apparel, home goods, pet
and personal care products outper-
formed other categories.

The Impact of Falling Gas Prices
on Sales Tax

Fuel prices plunged to a 5 year low
in December with predictions that
expanded North American oil pro-
duction, gains in fuel efficiency and
a sluggish international economy
will sustain lower gas prices through

much of 2015.

Not all of the estimated $50 to $75
per month family savings will be
spent on taxable goods. Part will be
absorbed by rising costs of food and
other non-taxable necessities and by
the ongoing shift in buying habits
from purchases of taxable goods to
non-taxable services, cellphone fees
and internet access.

Among the various economic seg-
ments that make up each agency’s
sales tax base, grocers, drug stores
and restaurants should benefit most.
Extra disposable income translates
into more travel, dining out and
impulse purchases of taxable items
while shopping for food and neces-

sities.

Despite intensive price competi-
tion, tax gains from general con-

although accelerating online shop-
ping will shift much of the growth
to the countywide allocation pools
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EL DORADO COUNTY TOP 15 BUSINESS TYPES

*In thousands Unincorporated County County
Business Type Q3 '14* Change Change
Automotive Supply Stores 51.0 0.6% -2.5%
Business Services 63.2 14.1% 8.9%
Casual Dining 153.6 -1.0% 1.5%
Contractors 67.0 13.0% 6.2%
Discount Dept Stores — CONFIDENTIAL — 0.9%
Garden/Agricultural Supplies 472 6.7% -1.7%
Grocery Stores Beer/Wine 52.0 1.6% 2.8%
Grocery Stores Liquor 1524 4.5% 1.0%
Hotels-Liquor 55.8 -21% 24%
Light Industrial/Printers 61.9 -17.1% 234%
New Motor Vehicle Dealers — CONFIDENTIAL — 5.3%
Quick-Service Restaurants 83.6 5.7% 214%
Service Stations 551.0 6.0% 4.0%
Specialty Stores 473 448%  -339%
Wineries 48.9 13.5% 8.8%
Total All Accounts $2,454.2 2.2% 24%
County & State Pool Allocation $476.5 4.7% 4.9%

Gross Receipts $2,930.7 2.6% 2.8%
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