El Dorado

County
In Brief

he allocation from the unincorpo-
rated area’'s July through Septem-
ber sales tax was 2.2% less than the
same quarier one year ago.

Olowed sales from new auto deal-
erships, business services, restau-
rants with beer and wine and lum-
ber/building materials were primari-
ly responsible for the decrease. Re-
cent closeouts reduced revenues
from grocery stores with beer and
wine and a delayed allocation tem-
porarily decreased receipts from
hardware stores.

I he losses were offset by in-
creased sales from grocery stores
with liquor, restaurants with no alco-
hol and some categories of General
Consumer Goods. Recent additions
helped boost revenues from service
stations, restaurants with liquor and
specialty stores. A onetime payment
was responsible for the increase in
contractors. Comparisons of light
industrial/printers and garden/ ag-
ficultural supplies were temporarily
inflated by onetime accounting ad-
justments.

Wross receipts for all of El Dora-
do County, including its cities, de-
creased 6.3% over the comparable
time period while the Sacramento
Region as a whole was down 5.1%.
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Finrth @uarter Receipts for Third Quarter Sales (Jul-Sep 2007)

SALES TAX BY MAJOR BUSINESS GROUP

. 3Ird Quarter 2006
. 3rd Quarter 2007

General Restaurants Building
Consumer and and

Goods Hotels Construction
REVENUE COMPARISON
Two Quarters — Fiscal Year To Date

2006-07 2007-08

Point-of-Sale $4.755,513 $4,755,046
County Pool 911,189 889,671
State Pool 6,633 412
Gross Receipts $5,673,336 $5,645,129
Less Triple Flip* $(1,418334)  §(1,411,282)

*Rewmbursed from county compensation fund

Food
and
Drugs




NOTES

STATEWIDE SALES DECLINE
Further Decreases Anticipated
After adjusting for accounting aberra-
tions, taxable sales during July through
September declined 2.9% from the
same quarter of 2006.

The inland regions of the state tended
to trail the coastal regions. Only San
Francisco and portions of the Silicon
Valley posted significant gains.

Autos, lumber/building materials and
fuel were the primary losers. New car
receipts were down 13.3% from the
same quarter one year ago while reve-
nues from building/construction ma-
terials dropped 11.3% and fuel 6.1%.
Back to school shopping helped boost
family apparel sales for the quarter but
the gains were largely offset by a drop
in demand for home furnishings and
large appliances. Receipts from gener-
al consumer goods as a whole ended at
only 0.7% higher than the third quar-
ter of 2006.

Restaurants continued to be a source
of growth exhibiting a 3.9% statewide
gain over third quarter 2006 with even
larger increases in the North Bay and
Central Coast regions.

Capital purchases by manufacturers/
exporters of high tech equipment and
supplies also helped offset other de-
clines with gains in business-to-busi-
ness sales second only to the restau-
rant group.

The Remaining Fiscal Year ...
Fourth quarter sales results will not be
available until the end of March. Pre-
liminary reports indicate that holiday
spending on general consumer goods
increased only 2.2% over 2006 but that
redemption of gift cards could boost
January-February sales more than had
been anticipated. Further declines are
expected in receipts from auto sales.
Prognostications for 2008 are blurred
by wide differences among economists
on how much further the economy will
drop and on when a recovery might
begin. However, most agree that the

decline will continue through at least
the first half of 2008 and possibly lon-
ger.

Analysts predict a further decrease of
6.0% to 6.5% in auto sales in 2008 |
with a recovery in that sector not ex-
pected untl mid 2009. Sales of gen-
eral consumer goods are expected to
grow only 2.0% to 2.5% overall with
solid gains in electronics but weaken-
ing performance for apparel, mid-tier
department stores and mall shops.
Building and construction matetial
sales could bottom out in mid 2008
with commercial, utlity and public
construction projects helping offset

further losses from housing construc-
tion setbacks. However, a recovery |
in housing construction will be more
gradual and is not expected until late
2010 or 2011.

Business-to-business sales may level |
off in the first half of 2008 but, as
long as export demand stays strong,
analysts do not expect actual declines.
As always, the trends for an individual |
jutisdiction will vary with the specific |

make-up of its tax base.

El Dorado County Sales Tax Update

EL DORADO COUNTY TOP 15 BUSINESS TYPES

SALES PER CAPITA
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REVENUE BY BUSINESS GROUP

El Dorado County This Quarter
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Business Type Q3T Change Change Change
Service Stations $333.8 8.3% 31% -5.8%
New Motor Vehicle Dealers 287.0 -14.1% -13.8% 12.6%
Discount Dept Stores — CONFIDENTIAL — 1.9% 3.5%
Grocery Stores Liquor 1365 12.7% 4.9% 0.0%
Contractors 139.4 33.0% 11.6% -11.1%
Restaurants No Alcohol 833 0.5% 4.7% 34% !
Light Industrial/Printers 76.9 14.0% 8.1% 0.0%
Business Services 75.2 -25.0% -25.2% -3.5%
Restaurants Liquor 743 30.5% 6.8% 13.1%
Restaurants Beer And Wine 731 -13.8% -1.7% £0.8%
Lumber/Building Materials 65.8 -9.6% -25.7% -274%
Specialty Stores 642 0.1% 9.7% 6.3%
Grocery Stores BeerWine 59.9 0.6% -10.5% -6.0%
Garden/Agricultural Supplies 50.1 23.8% 20.7% -5.7%
Hardware Stores 461 -124% 6.5% -11.2%
Total All Accounts §2.373.3 -0.5% 4.T% -2.2%
County & State Pool Allocation 4205  -108%
Gross Receipts $2,7938 2.2% *In thousands





