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Statewide Sales Flatten

Fourth quarter sales were unchanged
from the same period in 2005 wath
payment aberrations excluded. This
represented the weakest holiday per-
formance since 2001,

As indicated below; the slump im-

| pacted all business groups wath growth

weaker in 2006 than in 2005 in all but
Autos &.'['mnsportatiﬂn.

Fourth Quarter Sales Tax Comparison

04 ‘06 Q4 a5
Business Group JOR A n o4
Autos & Transportation  0.1% ~A 5%
twlding & Consiruction  -3.7% 15.5%
Business & Industry -0.5% 4.5%
Foed & Drugs 2.%% 5.4%
Fuel & Service Stations -1.6% 14.1%
General Consumer Goods  1.2% S0
Restaurants & Hotels 4. 1%, 6.8%
HdL State 0.0% 5394

All ligures adjusted for cconomic data.

The lackluster quarter was largely due
to a 5.7% drop in Building & Con-
struction receipts. The shift was a re-
flection of the slowdown in residential
construction with the previously high-
est growth areas (Riverside/San Ber-
nardino, San Joaquin Vallev and the
Sacramento region) experencing the

severest declines,

The dip n Business & Industry re-

ceipts was exaggerated by a § 1.9 M

refund for taxes paid on financed pur-

chases that later became uneollectible.
Over 200 local judsdicuons i Califor-
nia had related neganve adjustments
to their fourth guarter allocations.
Another factor 1n the decrease was a
§IM delayed return for a large busi-

ness services outlet.

A remnporary drop in the average price
of gasoline and dicsel fuel led to a
1.6% decline in receipts from Fuel &
Service Statons. Pump prces have

since rebounded significantly:

Revenues from restaurants & hotels,
the quarter’s brght spot, were up in
nearly all areas of the stare with the
Bay Area and the Centeal Coast re-

mions feasting bhest.

¥

Ceneral Consumer Goods sales ex-
ceeded last years by just 1.2% after a
5% gain the year before. One likely
factor: an upsurge in gift card use.
Since gift card sales are not taxed un-
ol the card 15 redeemed, more holi-

day related receipts are being delayed
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to the following quarter. Reports are |

that the dollar value of gift cards was
up 33% compared to 2005 resulting in

a surge in January 2007 sales that was

10.5% above the prior year.

Fourth quarter Autos & ‘lransporta-
ton results were virtually unchanged,
an improvement from last year’s 3.5%
decline. [oreign brands continued to
outperform domestics.

Economists are expressing concern
about the impact of volatile energy

prices, cutbacks in capital investment, |

and sub-prime lending on sales rev-
enues through the remainder of calen-

| dar year 2007, However, the current

consensus overall, 18 that starewade
growth will be weaker than recent years
ut actual declines are not expected.
but actual declin expected
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REVENUE BY BusinESss GROUP

El Dorado County This Quarter

Umncarparated County County Hdl State
Business Type O " Change Change Change
Servica Statons i1 4 1.9 3.0
Nerw Malor Veticle Dealers 024 13 il
Descount Dept Shores — CONFIDENTIAL ad 45
Grocery Siomes |iguor A i 14 2
Light IndmsirabPrirters i 4 11386 q 1
Condracior o 4 4 3 2489 § 9% |
Restauants No Alcohol 2 125 39
Restawrants Beer And Wine i ] 11.8% 4.4%
LumberButding Materialy a03 b 36-3% 3188
Spaczaity Sioes " 14.8% 13
Busingss Serveas 588 3 41.8% 15
Restaurants Lguor 44 13.8%
Grocery Stores Beer¥Wine 512 i 25 7 &
Drug Stores 433 3 I 6% 5.8%
Auley Repair Shops 445 2 4.5% 24
Total All Accounts 24113 iT% 4.4% 0.5%
County & State Pool Allocation 4901 18-
Gross Receipts §2.501.4 01% “ty thowsands i



