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El Dorado County Sales Tax Update

Christmas Sales Run Out of Steam
Statewtde receipts for the Chrstrmas
quarter increased 5.1% over 2004%
holiday spending, [lowever, with re-
porting aberrations factored out, sales
were just 1.9% higher than 2004,
Lumber/ building materials, contrac-
tor supplies, and fuel accounted for
most of the quarterly increase. The
gains were offset by a statewide drop
in new and used auto sales,

Sales of general consumer goods ex-
lubited solid gains in the discount
department store and family apparel
categores but were offset by declines
in traditional department stores and
speaalty retal. Growth i consumer
electromics was modest and home fur-
mishings, food, drugs, and restaurants
were relatively flat

Several categories of Business/In-
dustrial sales exhibited signuficant in-
vestment, but this group’s statewide

gains overall were offser by one dme

payments from new power plant con-
struction that temporarly inflated last

vear’s comparable quarter,

The Ecanomy — Slowing
But How Much and When?

Revenue from sales tax on fuel should |
continue to fsc because of more ex- |
pensive additives and fluctuating crude |
oll prices. Car sales are expected to be
down nationally although Cabfornia’s
dealers are confident thar the size of
the Calitornia market and new prod-
ucts will maintain sales at previous
year’s levels.

Boght spots include travel spending
with the Trave]l Industry Assocation
of America anticipating a 4.4% in-
crease in expenditures for recreadon,
food and accommodations. Sales tax
from business investment in new tech-
nology and equipment is also expected
1o exhibir solid gains.

As of March, economist predictions
on pains in statewide retall sales in the

| coming vear varled widely with the

Officials secking data to back up their |

sales 1ax projections will And a wide
range of cconomic opinions.

Much of the diverpence evolves
around the trmung and seventy of the
cooling housing market. Construction
and related activites have made up
nearly 4+ of all new jobs in the last two
years while borrowing against rising
home values has been a major factor
in consumer spending,

The UCLA Anderson Forecast Group
predicts that economic growth will flat-
ten in 2007. Other cconomic groups
such as the Business ['orecasting Cen-

ter at the University of Pacific see job

" growth in other scctors offserting the

loss of consiruction jobs, a milder
slowing of the economy through 2008,
and average gains in real disposable in-
come of 3.6%.

Western Blue Chip Economic Fore-
cast Project calculatng the mean for
all forecasts at 5.6%. Naunonally, a re-
cent Bloomberg survey concludes that
retail sales will slow to 2.9% by the end
of 2006. As always, sales tax perfor-
mance for individual junsdictions will
vary with specific economic and popu-
lation charactersucs
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REVENUE BY BUsINESs GROUP
El Dorado County This Quartar

Hdl State ‘

Unincorporated County Ciounty
Business Type o4 05 Changa Change Change
Service Slations ] 14 4 18
Henw Miodor Vehichs Daalers 12 13 4% x|
Discount Depl Siores — CONFIDEMNTIAL — 1% T4 !
(Grocary. Stares Liguor t hip 32%
Confractors 1502 ! 231 3% 1689
Business Senvices -3 203 23.3% 11.7%
Restaurants Beer And Wina -3 22 1.2 5.3% |
LumbenBuliding Malarials a3 : 24 8% 10.5%
Spacialty Slores 7 5 6% 7 5% 7.0%
Riestaurants Mo Alcohol 527 } 6.5% G.6%
Grocery Slores BearWine 2 20 8% 210 14 3%
Drug Slores B 2 8% 46 344
Restaurants Liquor 1 1.4% 4
Aulomalive Supely Stores 4.3 1.0 13.08 53%
Hardware Slores 44 9 36 28% 5.5%
Total All Accounts £2.348.5 B.2% 11.9% 51%
County & State Paol Allocation 5435 21.2%
Gross Receipls 25972 10.4% "in thousands



