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First Quarter Recelpts for Fourth Quarter Sales (Oct

Sales Tax By Ma;or Business Group
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Top 25 Producers
 Listed A!phabetrcally

Albertsons '

Bel Air Ma_rt' :
- Cameron Park Exxon
Chevron USA '
- -Dagitat Technology Solutions

a El Dorado Dodge Lincoln Mercury|

El Dorado Hills Chevron :
- Family Chevrolet Cad Oldsmoblle
- Frontier Dental Labs
KMart
Lee's Feed & Western Store
‘Longs -
Meeks Bul]dmg Center

Mercedes Benz of El Dorado H1Ils _

' Mobile Copy Service
Nor Cal Readymix
Nu Star Motors
~ Raleys
Safeway
T Shmg]e SpnngsHonda
Shingle Springs Nissan-Subaru
Sierra at Tahoe - -~
~CTexaco
“Tower Mart
©. Wal Mart
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Sales Tax Notes

_ Tnpr'e F.'rp Nears -~ .
The “tnple flip” sales tax shift will
become effective July 1 but not be

: operatlonal until October 1. The first

reduction in sales tax - will appear in

. September’s advance payment. The

League of California Cities, CSAC
and the County Auditors Association
are working with the appropriate state
staff'to clarify the process and assure

that payments will occur in the same
- fiscal year as the sales tax payments.

Agencies will need to readjust their

cash flow projections to accommo-.

date. biannual, rather than monthly

payments for %4 of their sales tax and -
review how they will handle any sales
-ming what would be reqmred for -

tax participation agreements.

- Although the passage of Propbm—_
tion 57 by the voters approved the .

bond issue which will be secured by
the local % cent sales tax, it did not

. guarantee the ‘backfill. The backfill
" will'continue to depend on the wﬂl of

the state Iegrslature

enues.

EL DORADO COUNTY SALES TAX

- Dec. 2003)

Thrs Quarter

Rece1pts from October to Decem-

- ber sales in the unmcorporated area
‘increased- 10.8% . compared to the

same. period last year but one-fime. .

" proceeds inthe non-storeretailer group -
- fromthe county’s sales tax audit pro- -
. gram skewed results. When this and

other anomalics are removed, actuaI
sales gained 1.0%. :
New outlets boosted returns in chs-

‘count department stores and health
_services while salesactivity expanded
in the new auto, auto supply store, fast

food and sporting goods/blke store -

: categorles

. A delayed payment adversely im- -

"pacted Iight industrial/printers with

the county’s share of the countywide

“usetax allocation pooI hampering the
:overall positive ontcome.

Gross receipts for all of El Dorado ..

.. County rose 3.2% over a year ago. =

Stream!med Sa!es Tax Update .
After staying on the sidelinesasan’

““observer state,” California will soon

“appoint a panel to evaluate participa- -
tion in the Streamlined Sales Tax "
Project -

— an effort to ease the tax
compliance burden on businesses sell-
ing across state-lines and ultimately,

lead the way to “use tax” collections -

on catalog and Internet sales that

‘have no “in-state” nexus. The group
will consist of two democrat and two-
. republican legislators, and one mem-
‘bereach from the Board of Equaliza-

tion, Franchise Tax Board; and De—
partment of Finance.
The panel’s focus will be to deter-

California’s participationin the project.
Being debated in other states is the
way the project allocates local rev- .
The Project presently re-
guires tax allocation to the point of

sale when the customer leaves the
busmess w1th the purchased item, but

cont on back page :




Top 20 Busmess Categones

L _ : .. Percent . PercentofTotal

. Busmess'l'ype : Outlets 4th0tr 03 4thQir'02- . - Change Unincorp County ~ State.”
New Motor Vehicle Dealers 6 233820 - 199235 - 17.4% - 124%  12.7% 11.8%
DiscountDeptStores 19 180,840 95634 - 89.7% . 10.2% 7.0% .7.3%

_ Service Stations o 29 168,440 - 185300 - . B85% - . 9.0% - 7.3% 53%
Grocery Stores Liguor : 12 126,105 - 102,355 . 232% - 67% 7.8% 29%
Contractors - T 15 98,785 - 93,436 57% - 53% 46% @ 3.1%

- Non-Store Retailers -~ . 117 - 71,882 7,345 - 875.5%. . 3.8% 22% 0.4%
Business Services . 160 - 68,034 63,866 65% . 36% - 21% 1.3%
FastFood o 4] 85,195 . . 58758 - - 11.0% 358%. -  4.9%  4.3%
Lumhber/BuildingMaterials ' 28 63,404 - . 82418 . 1.6%. 34% - 31% . 4.7%
Grocery Stores Beer/Wine 26 81,733 . 64896 & . -4.9% T 3.3% 24% -11% -

" Restaurants Beer AndWine 66 50612° - - 45530 o1t2% 0 27% 3:3% - 2.3%
Hardware Stores -~ .2 46,366 45,333 23% . 25%  18% 07%

- Drug Stores - R 44432 - . B337T7 - -16.8% . 24% - 25% 1.4%
AutomotweSupplyStores - 78 42709 . - 37500 13.9% 2.3% 23%  1.1%
Specialiy Stores L9 39,468 C 35429 11.4% - 21% - 22% - 39%
LightIndustrial/Prinfers . 172 - 38,100 . 42,893 S112%. 0 2.0% 1.4%  3.8%

" FamProducts/Equipment T2 - B7,043 - © 39,105 - -B3% - 2.0% 1.2%. " 0.6%

- Used Automofive Dealers 3 32,085 . 34,078 - -58% A7% 0 1T7% 1.2%
- AutoRepairShops™ . ' 116 29,955 20,759 - 44.3% 1.6% 1.6%  1.0%
Sporting'Goods!BikeStores - 75 25,771 T-20082 0 - 22.8% 14%. - 1.9% . 0.8%

[ Refa:lStores
i A]IOmerOutlets(indus’mal) ) : NI

- TotalAll Accounts _ 1633883 © 15
County & State Pool Allocation - 312,586 "343581 . 0 -B.0%
GrossRecapts 2,190,945 1977434 10:.8%

con't from fmnt page

allocates the tax to the Jurlsdlctlon
where the purchaser receivesthe item

. ifitis shipped. This difference could

significantly impactrevenues of Cali-
fornia jurisdictions with a sales base

heavily dependenton goods and mer- -

chandisé delivered to other businesses
‘regionally and/or toconstruction sites.
" Expanded Sales Tax Base
‘Recommended |
With42 of 45 states imposing sales
. tax on more goods and services than

California, and a potential rate as high -

as 9.25%, some analysts are begin-

ning to suggest that expanding the
+ . base rather than increasing the rate

. would make California’s tax fess re-- .
gressive and provide greater optlons .

for a balanced tax base.

A study by the California Commis- '

sion. on Tax Policy in -the New
Economy, reteased in December, lists
. 36 services that might be considered
10 broaden the tax base while reduic-

- mg the overall rate. In her analys1s of

RE o v ot e . <ot o o e e < S

the 2004/2005 state budget, the legis-
lative analyst has also suggested ex-
tending the tax to entertainment ser-
vices as an option to balancing the -

“budget. Copies of the reportscan be . -, i Of Sel

obtained at www.library.ca, gov v and :‘:’-" e
www.lao.ca.gov. An overview of e
expanding the tax base can be ob-

-talned at WWW hdlcomp_ames com.
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